Economics – Ms. Gardner                         Name: ____________________
Notes 7.2 – Market Failures                                            Per: ___________                                                                     

1.  What are the 5 characteristics of free markets?  

2.  What is a market failure?  

3. 5 types of market failure
      1.

           Effects of _____________________:

                  1.

                  2.

                  3.

                  4.

      2. 

      3.

      4.    

            Negative:

            Positive:                     

      5.  

4.  Why must the government provide public goods and services? 

5.  Explain the free-rider problem
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Notes 7.3 – The Role of Government                                       Per: _______
1.  What are anti-trust laws?

2.  Why are monopolies a market failure?

3.  What is the purpose of anti-trust legislation?

4.  Chronologically list the four main anti-monopoly laws and briefly explain what those laws did:
