Economics Final Examination Study Sheet
1. Fix these statements to make them true
1.   When more suppliers enter the market, the market supply will typically decline.
2. Economists often use an academic model to help analyze behavior and predict outcomes.

3. If the price of an item is too high in a competitive market, a shortage appears until the price goes down.

4. Oligopoly is a market structure with one very large firm.

5. The civilian labor force includes members of the armed forces.

6. It is illegal for the president of the United States to interfere in labor disputes.
7. Wampum was a form of currency used in colonial Virginia.

8. Economic growth in the United States does not affect the economies of other countries.
9. Imports are goods and services that one country sells to other countries.
                       Check to see if these statements are true or false:
10. Economic growth occurs when a nation’s total output of goods and services increases over time.
11. Both goods and services are counted as part of a nation’s wealth.
12. Capitalism is a competitive economic system in which private citizens own the factors of production.
13. The entrepreneur organizes land, capital, and labor for production in hopes of earning a profit.
14. A demand curve illustrates the quantity demanded at all possible prices at a given time.
15. Market equilibrium is the situation in which the quantity of output supplied is equal to the quantity demanded.

16. “Truth in advertising laws” is designed to prevent market failures caused by inadequate information.
17. Non-price competition is the use of advertising, giveaways, and other promotional campaigns to win customers.
18. The civilian labor force is the men and women who are 16 years of age or over who are working or looking for work.
19. Despite the Federal Reserve System, massive banking failures occurred during the Great Depression.
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20. Half of all savings and loan associations went out of business during the 1980s.
21. The four factors of production influence economic growth.

22. Increasing labor productivity helps promote economic growth and raise living standards.
23. The Fed requires all member banks to deposit a percentage of every deposit either in their bank vaults or in the Fed to use as a reserve.
24. The foreign exchange rate is the price of one country’s currency in terms of another country’s currency.
25. The analysis of population trends is important to political leaders, community leaders, and businesses.
                                                       Define these terms:
26. Capital goods
27. Economics is important b/c
28. GDP
29. Production possibilities frontier model
30. Financial capital
31. Factors of production
32. Economic growth- graphed
33. Market economy
34. Who determines the product in a free economy?
35. Economic equity
36. Usually, increased price results in?
37. Compliment products
38. How does one create consumer demand?
39. Increase in demand price graphed.
40. Factors that can change the market supply curve.
41. Supply of a product decreases when?
42. When does the supply curve shift to the left?
43. In a market economy, a high price is a signal for?

44. When economic or political conditions are unstable, what usually happens?
45. Prices enable a market economy to adjust by?
46. Deficiency payments
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47. Technological monopoly
48. Sherman Antitrust Act

49. Under perfect competition…?
50. Perfect competition
51. “Pure monopoly”

52. semiskilled laborers

53. traditional theory of wages
54. Fact-finding
55. Professional labor
56. Glass ceiling
57. High demand and low supply –graphed
58. Commodity money
59. Money loses value when?
60. FDIC was established to…?
61. For money to have value, it must have…?
62. Federal Reserve established ?
63. FDIC
64. To determine GNP, you?

65. Census taken?

66. Economic growth benefits?
67. The federal Reserve is made up of?

68. Assets are?

69. Fed refer to M1?

70. WTO

71. Protective tariff

72. NAFTA 
